
















Subex Technologies Limited 
Balance sheet as at March 31, 2016

Amount in Rs. 
Notes As at

March 31, 2016
As at

March 31, 2015
Equity and liabilities
Shareholders' funds
Share capital 3 40,000,000                40,000,000                
Reserves and surplus 4 (52,562,400)               (52,485,234)               

(12,562,400)               (12,485,234)               
Current liabilities
Trade payables - other than acceptances
- total outstanding dues of micro enterprises and small enterprises 5 -                             -                             
- total outstanding dues of creditors other than micro enterprises and small 
enterprises

5 232,600                     235,520                     

Other current liabilities 5 1,250,900                  590,000                     
Short-term provisions 6 11,459,035                12,012,861                

12,942,535                12,838,381                
Total 380,135                     353,147                     
Assets
Non-current assets
Long-term loans and advances 7 3,447                         2,089                         
Other non-current assets 8 243,574                     -                             

247,021                     2,089                         
Current assets
Cash and bank balances 9 -                             145,031                     
Short-term loans and advances 10 133,114                     133,114                     
Other current assets 11 -                             72,913                       

133,114                     351,058                     
Total 380,135                     353,147                     
Corporate information and significant accounting policies 1 & 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date  For and on behalf of the Board of Directors of
For S.R. Batliboi & Associates LLP  Subex Technologies Limited
ICAI Firm registration number: 101049W/E300004
Chartered Accountants

Sd/- Sd/- Sd/-
per Sunil Bhumralkar Surjeet Singh Ganesh K.V
Partner Director Director
Membership No.: 035141 DIN:05278780 DIN:06563858

Bengaluru, India Bengaluru, India Los Angeles, USA
Date: May 24, 2016 Date: May 24, 2016 Date: May 24, 2016



Subex Technologies Limited 
Statement of profit and loss for the year ended March 31, 2016

Amount in Rs. 
Notes Year ended 

March 31, 2016
Year ended 

March 31, 2015
Income
Other income 12 17,380                       2,291,616                  
Total revenue (i) 17,380                       2,291,616                  
Expenses
Other expenses 13 355,323                     976,884                     
Finance costs 14 28,435                       451                            
Total expenses (ii) 383,758                     977,335                     
(Loss)/profit before tax (i-ii) (366,378)                    1,314,281                  
Tax expense
      Current tax 5,214                         543,856                     
      Adjustment of tax relating to earlier periods (294,426)                    403,785                     
Total tax expense (289,212)                    947,641                     
(Loss)/profit for the year (77,166)                      366,640                     

Earnings/(loss) per equity share (nominal value of share Rs.10 (March 31, 
2015: Rs. 10)) (refer note 17)
Basic (0.02)                          0.09                           
Diluted (0.02)                          0.09                           
Corporate information and significant accounting policies 1 & 2
The accompanying notes are an integral part of the financial statements.

As per our report of even date  For and on behalf of the Board of Directors of
For S.R. Batliboi & Associates LLP  Subex Technologies Limited
ICAI Firm registration number: 101049W/E300004
Chartered Accountants
Sd/- Sd/- Sd/-
per Sunil Bhumralkar Surjeet Singh Ganesh K.V
Partner Director Director
Membership No.: 035141 DIN:05278780 DIN:06563858

Bengaluru, India Bengaluru, India Los Angeles, USA
Date: May 24, 2016 Date: May 24, 2016 Date: May 24, 2016



Subex Technologies Limited 
Cash flow statement for the year ended March 31, 2016

Amount in Rs. 
Year ended 

March 31, 2016
Year ended 

March 31, 2015
I Cash flow from operating activities

(Loss)/profit before tax (366,378)                        1,314,281                            
Adjustment to reconcile (loss)/profit before tax to net cash flows
Interest income (17,380)                          (16,817)                                
Finance costs 28,435                           451                                      
Liabilities no longer required written back -                                 (2,255,319)                           
Operating (loss)/profit before working capital changes (355,323)                        (957,404)                              
Movement in working capital
Increase/ (decrease) in trade payables (2,920)                            227,820                               
Increase/ (decrease) in other current liabilities 660,900                         506,886                               
Decrease/ (increase) in other non-current assets (155,000)                        -                                       
Cash generated from/ (used in) operating activities 147,657                         (222,698)                              
Direct taxes paid (net of refunds) (265,972)                        (16,217)                                
Net cash used in operating activities (118,315)                        (238,915)                              

II Cash flow from investing activities
Interest received 1,719                             1,358                                   
Net cash from investing activities 1,719                             1,358                                   

III Cash flow from financing activities
Interest paid (28,435)                          (451)                                     
Net cash used in financing activities (28,435)                          (451)                                     

IV Net decrease in cash and cash equivalents (I+II+III) (145,031)                        (238,008)                              
V Cash and cash equivalents at the beginning of the year 145,031                         383,039                               
VI Cash and cash equivalents at the end of the year (IV + V) -                                 145,031                               

Components of cash and cash equivalents:
Balance with banks:
 - in current accounts -                                 15,031                                 
- in deposit accounts -                                 130,000                               
Total cash and cash equivalents (refer note 9) -                                 145,031                               

Corporate information and significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date  For and on behalf of the Board of Directors of
For S.R. Batliboi & Associates LLP  Subex Technologies Limited
ICAI Firm registration number: 101049W/E300004
Chartered Accountants
Sd/- Sd/- Sd/-
per Sunil Bhumralkar Surjeet Singh Ganesh K.V
Partner Director Director
Membership No.: 035141 DIN:05278780 DIN:06563858

Bengaluru, India Bengaluru, India Los Angeles, USA
Date: May 24, 2016 Date: May 24, 2016 Date: May 24, 2016



Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016

1 Corporate information
Subex Technologies Limited ("the Company"), was formed to provide Operations and Business Support Systems (OSS/BSS)
to communication service providers (CSPs) worldwide in the Telecom industry. 
The Board of Directors of the Company has passed a resolution to close the operations of the Company with effect from April
01, 2013.

2 Significant accounting policies
2.1 Basis for preparation of financial statements

As discussed in Note 1 above, the Board of Directors of the Company passed a resolution to close the operations of the
Company with effect from April 1, 2013, Hence, the financial statements of the Company have been prepared under the
liquidation basis of accounting whereby the carrying value of all assets as at March 31, 2016 are presented at their estimated
realizable value and all liabilities are presented at their estimated settlement amounts. 
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply in all material respects with the Accounting Standards notified under Section 133
of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014. The financial
statements have been prepared on an accrual basis.
The accounting policies adopted in the preparation of the financial statements are consistent with those followed in the
previous year.

a. Use of estimates
The preparation of the financial statements in conformity with Indian GAAP requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in the future periods. Management believes that
the estimates made in the preparation of the financial statements are prudent and reasonable.

b. Revenue recognition 
Interest is recognized using the time-proportion method, based on rates implicit in the transaction.

c. Foreign currency transactions and translation
Foreign Currency Transactions
(i) Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange
rate between the reporting currency and the foreign currency at the date of the transaction.
(ii) Conversion
Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items,
which are measured in terms of historical cost denominated in a foreign currency, are reported using the exchange rate at the
date of the transaction. Non-monetary items, which are measured at fair value or other similar valuation denominated in a
foreign currency, are translated using the exchange rate at the date when such value was determined.

(iii) Exchange Difference
Exchange differences arising on the settlement of monetary items at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognized as income or as expenses in the year in
which they arise.



Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016

d. Income taxes
Tax expense comprises of current and deferred tax. Current tax is measured at the amount expected to be paid to tax
authorities in accordance with the Income Tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date.
Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. MAT payment
which gives future economic benefits in the form of adjustment to future income tax liability, is considered as an asset if there
is convincing evidence that the Company will pay normal income tax in the foreseeable future. Accordingly, MAT is
recognised as an asset in the balance sheet when it is probable that future economic benefits associated with it will flow to the
Company and can be measured reliably, MAT credit is recognised in accordance with the Guidance Note on Accounting for
Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, by way of credit to the statement of
profit and loss and shown as " MAT Credit Entitlement". 
The Company reviews the "MAT Credit Entitlement" asset at each reporting date and writes down the asset to the extent the
Company does not have convincing evidence that it will pay normal tax during the specified period.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating
during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the reporting date. Deferred
tax liabilities are recognised for all timing differences. Deferred tax assets are recognised only to the extent there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be recognised. In
situations, where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised
only if there is virtual certainty supported by convincing evidence that they can be realised against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax asset. It recognizes unrecognized deferred tax asset
to the extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient future taxable income
will be available against which such deferred tax asset can be realised.
The carrying amount of deferred tax asset is reviewed at each reporting date. The Company writes-down the carrying amount
of deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available against which deferred tax asset can be realized. Any such write-down is reversed to
the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will
be available.

e. Operating leases
Where the Company is a Lessee:-
Lease of assets under which all the risks and rewards of ownership are effectively retained by the lessor are classified as
operating leases. Lease payments under operating leases are recognised as an expense on a straight-line basis over the lease
term.

f. Cash and cash equivalents
Cash and cash equivalents comprise of cash at bank and in hand and short-term investments with an original maturity of three
months or less.

g. Provisions
A provision is recognized when an enterprise has a present obligation as a result of past event; it is probable that an outflow of
resources will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the obligation at
the balance sheet date.  These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. 



Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016

h. Contingent Liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the financial statements.

i. Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the 
weighted average number of equity shares outstanding during the year. The weighted average number of equity shares
outstanding during the year is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares).
For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders
and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.



Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016

Amount in Rs. 
As at 

March 31, 2016
As at 

March 31, 2015
3.  Share capital
Authorised shares

60,000,000         60,000,000          
60,000,000         60,000,000          

Issued, subscribed and fully paid-up shares 
40,000,000         40,000,000          
40,000,000         40,000,000          

(a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting period

No. Amount in Rs. No. Amount in Rs. 
At the beginning of the year 4,000,000   40,000,000          4,000,000    40,000,000          
Issued during the year -                  -                       -                  -                       
Outstanding at the end of the year 4,000,000   40,000,000          4,000,000    40,000,000          
(b) Terms/ right attached to equity shares

(c) Shares held by holding/ultimate holding company and/or their subsidiaries/ associates

Equity shares of Rs. 10 each fully paid up As at 
March 31, 2016

As at 
March 31, 2015

Subex Limited, the Holding company           39,999,910            39,999,910 
3,999,991 (March 31, 2015: 3,999,991) equity shares of Rs.10 each fully paid up

(d) Details of shareholders holding more than 5% shares in the Company.

No. % of holding in 
the class No. % of holding in 

the class
Equity shares of Rs.10 each fully paid
Subex Limited, the Holding company 3,999,991   99.99% 3,999,991           99.99%

Amount in Rs. 
As at 

March 31, 2016
As at 

March 31, 2015
4. Reserves and surplus
(Deficit) in the statement of profit and loss 
Balance as per last financial statements (52,485,234)        (52,851,874)         
Add : Profit /(loss) for the year (77,166)               366,640               
Closing balance (52,562,400)        (52,485,234)         
Total reserves and surplus (52,562,400)        (52,485,234)         

4,000,000 (March 31, 2015: 4,000,000) equity shares of  Rs. 10 each

6,000,000 (March 31, 2015 : 6,000,000) equity shares of Rs.10 each

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

March 31, 2015March 31, 2016

March 31, 2015

The Company has only one class of equity share, having a par value of Rs.10/-. The holder of equity shares is entitled to one vote per
share and such amount of dividend per share as declared by the Company. In the event of liquidation of the Company, the holders of the
equity shares will be entitled to receive any of the remaining assets of the Company, after distribution to all other parties concerned. The
distribution will be in proportion to number of equity shares held by the shareholders.

March 31, 2016
Name of shareholder 



Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016

Amount in Rs. 
As at 

March 31, 2016
As at 

March 31, 2015
5. Other current liabilities
Trade payables
- total outstanding dues of micro enterprises and small enterprises -                      -                       
- total outstanding dues of creditors other than micro enterprises and small enterprises 232,600               235,520               

232,600               235,520               
Other liabilities
Payable to related party (Refer Note 22) 1,230,800            570,000               
Statutory remittances 20,100                 20,000                 

1,250,900            590,000               
6. Short-term provisions
Provision for taxation (Net of advance tax: Rs. 63,968,925 (March 31, 2015: Rs. 63,968,925))            11,459,035 12,012,861          

11,459,035          12,012,861          
7. Long-term loans and advances (Unsecured, considered good)
Advance income-tax (Net of provision for tax: Rs. 268,040 (March 31, 2015:  Rs.18,610)) 3,447                   2,089                   

3,447                   2,089                   
8. Other non-current assets (Unsecured, considered good)
Non-current bank balances (refer note 9) 155,000               -                       
Interest accrued but not due on bank deposits (refer note 9) 88,574                 -                       

243,574               -                       
9. Cash and bank balances
Cash and cash equivalents
Balance with banks*

In current accounts 25,000                 15,031                 
   Less, amount disclosed under non-current assets (refer note 8) (25,000)               -                       

-                      15,031                 
Other bank balances**

Margin money deposits 130,000               130,000               
   Less, amount disclosed under non-current assets (refer note 8) (130,000)             -                       

-                      130,000               
-                      145,031               

* Represents balances held in current accounts with Axis Bank (‘the Bank’). On December 30,
2015, the Office of the Assistant Commissioner of Income Tax ('the Department') issued a
notice to the Bank under section 226(3) of the Income Tax Act, 1961, demanding an amount of
Rs. 313,520,312, which is due from the Company on account of certain Income Tax/Penalty
/Interest/Fine. Pursuant to such notice, the aforesaid balance in such current accounts at the year
end have been reclassified as other non-current assets.
**The margin money deposits were given as security against certain bank guarantees obtained
by the Company. Pursuant to expiry of such bank guarantees and receipt of aforesaid notice
from the Department, the margin money deposits amounting to Rs. 130,000 and the related
accrued interest on such deposits of Rs. 88,574 as at March 31, 2016, have been reclassified as
other non-current assets.
10. Short-term loans and advances (Unsecured, considered good)
Security deposit 50,000                 50,000                 
Receivable from related party (Refer Note 22) 83,114                 83,114                 

133,114               133,114               
11. Other current assets (Unsecured, considered good)
Interest accrued but not due on bank deposits -                      72,913                 

-                      72,913                 



Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016

Amount in  Rs.  
Year ended

March 31, 2016
Year ended

March 31, 2015
12. Other income
Interest income
    Bank deposits 17,380                   16,817                   
Miscellaneous Income -                        19,480                   
Liabilities no longer required, written back -                        2,255,319              

17,380                   2,291,616              
13. Other expenses
Rent 92,400                   92,400                   
Rates and taxes 7,949                     428,730                 
Professional and consultancy charges 25,974                   231,034                 
Payments to auditors (Refer details below) 229,000                 224,720                 

355,323                 976,884                 
Payments to auditors (including service tax)*
As auditor: 

Audit fee 200,000                 200,000                 
Service tax 29,000                   24,720                   

229,000                 224,720                 
* Previous year audit fee is paid to a firm of Chartered Accountants other than S.R.
Batliboi & Associates LLP.
14. Finance costs

Bank charges 855                        451                        
Others 27,580                   -                        

28,435                   451                        
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Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016

16. Leases

17. Earnings per share (EPS)
Amount in `Rs. 

Particulars March 31, 2016 March 31, 2015
Nominal value of equity shares (Rs. per share) 10                                                10                                                
Net profit/(loss) after tax attributable to shareholders (A) (77,166)                                        366,640                                       
Weighted average number of equity shares used in computing 
EPS (B)

4,000,000              4,000,000                                    
Profit/(loss) per share – Basic  and diluted (A/B) (0.02)                                            0.09                                             
18. Value of imports calculated on CIF basis for the year ended March 31, 2016 is `Rs.Nil (March 31, 2015: `Rs.Nil)
19. Expenditure and earnings in foreign currency for the year ended March 31, 2016 is `Rs.Nil (March 31, 2015:`Rs. Nil)
20. Unhedged foreign currency exposure as at March 31, 2016 is Rs.Nil (March 31, 2015: `Rs.Nil)
21. Contingent liabilities

Amount in `Rs. 
Claims against the Company not acknowledged as debt Year ended

March 31, 2016
Year ended

March 31, 2015
(i) Income tax demands                                  430,214,755                                  307,863,547 
The Company has received certain demand orders pertaining
to financial year ended March 31, 2008, wherein certain
adjustments were made to the taxable income on account of
disallowances of sub contracting charges. These demands are
disputed by the management of the Company and the
Company has filed appeals against these orders with
appellate authorities. Based on the opinion received from the
external consultants, the management is of the view that,
these expenses are deductible from taxable income, and is
confident that the demands raised by the Assessing Officers
are not tenable under law. Pending outcome of the aforesaid
(ii) Corporate Guarantee given for loan taken by the Holding company                                 557,000,000                                  649,500,000 

22. Related party disclosures
   A) Related Parties
   Holding Company:  Subex Limited
   Subsidiary Company:  Subex Technologies Inc. (Refer note 24)
   B) Details of transactions with Related Parties:

Amount in `Rs. 
Nature of Transactions Year ended

March 31, 2016
Year ended

March 31, 2015
Reimbursement received
- Subex Limited -                                               119,804                                       
Advances received 
- Subex Limited 660,800                                       606,690                                       
Write-off/ (Write back) made during the year
- Subex Limited -                                               (1,776,555)                                   
- Subex Technologies Inc. -                                               (478,764)                                      
Guarantees/Collateral
- Subex Limited                                  557,000,000                                  649,500,000 

15. The Company did not have any employees during the current and the previous year. Accordingly, the disclosures relating to
employee benefit plans are not applicable to the Company.

The Company has taken the office facility under cancellable operating lease agreement with lease period of 11 months. Such lease
agreement is renewable at the option of the Company. Total rental expense under cancellable operating leases was `Rs. 92,400 and
`Rs.92,400 for the year ended March 31, 2016 and March 31, 2015 respectively.



Subex Technologies Limited 
Notes to the financial statements for the year ended March 31, 2016
   C) Balances outstanding at the end of the year

Amount in Rs. 
Particulars As at

March 31, 2016
As at

March 31, 2015
Amounts receivable
Subex Limited                                           83,114                                           83,114 
Amounts payable
Subex Limited 1,230,800                                    570,000                                       
Guarantees/Collateral

- Subex Limited                                  557,000,000                                  649,500,000 

As per our report of even date  For and on behalf of the board of directors of
For S.R. Batliboi & Associates LLP  Subex Technologies Limited
ICAI Firm registration number: 101049W/E300004
Chartered Accountants
Sd/- Sd/- Sd/-
per Sunil Bhumralkar Surjeet Singh Ganesh K.V
Partner Director Director
Membership No.: 035141 DIN:05278780 DIN:06563858

Bengaluru, India Bengaluru, India Los Angeles, USA
Date: May 24, 2016 Date: May 24, 2016 Date: May 24, 2016

25. The figures of the previous year were audited by a firm of Chartered Accountants other than S.R. Batliboi & Associates LLP.
Previous year figures have been regrouped/ reclassified, wherever necessary to conform to the current year's classification.

23. As explained in note 1 and 2 above, the operations of the Company are discontinued and consequently the Statement of Profit
and Loss and cash flows from operations pertaining to the current year, represent discontinued operations. The Company does not
have any other operations in the prior or current year, and accordingly no seperate disclosures have been made.

24. The wholly owned subsidiary of the Company i.e Subex Technologies Inc. has been dissolved vide certificate number
134399117, dated December 04, 2014, issued by the Department of Treasury of the State of New Jersey.


